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The objective of the Riksbank is
to maintain price stability
besides promoting a safe and
efficient payment system

The Riksbank thereby contributes to
sustainable growth and
Increased employment



ANNUAL ACCOUNTS

Comments
on the accounts

THE BALANCE SHEET
During 1998 the balance-sheet total in-
creased by SEK 25,205 million. Events dur-
ing the year that notably affected the bal-
ance sheet are reported below.

The gold reserve is valued as of 31 De-
cember 1998 at the market price, whereas
previously it was booked at a fixed histor-
ical price (see note 1). The market valu-
ation increased the book value by SEK
12,686 million. In accordance with a deci-
sion by the Governing Board on 17 Decem-
ber 1998, this amount was entered against
the Contingency Fund under Capital.

The General Arrangements to Borrow
(GAB) and the New Arrangements to Bor-
row (NAB) were activated during 1998 to
provide financial assistance to Russia and
Brazil, respectively. The Riksbank paid out
the equivalent of SEK g71 million under
GAB and SEK go6 million under NAB.
The advances are made to the International
Monetary Fund (IMF), which in turn lends
the funds to Russia and Brazil. The IMF ac-
cordingly carries the credit risk in relation to
these countries. During 1998, moreover, the
IMF has utilised just over SEK 2 billion of
the capital contributed by Sweden.

The Riksbank’s ecu claim on the Euro-
pean Central Bank (ECB) was settled when
the mutual swap agreement expired at the
turn of 1998. This agreement, which
served to create official ecus, involved the
Riksbank, along with the other national
central banks in the EU area, transferring
20 per cent of their gold and USD assets in
exchange for claims in ecus.

Higher market prices and reinvested
earnings have contributed to the increase in
the item ‘Foreign banks and securities’. The
changeover to trade-day accounting raised
the level of this item by SEK 208 million;
the balancing item is entered as settlement
payables under ‘Other foreign liabilities’.

The loan facility that the Riksbank has
provided as a second line of defence for
South Korea was not utilised during 1998.
In the 1997 Annual Accounts this facility
was booked as an amount of SEK 208 mil-
lion under ‘Other foreign assets’ as well as
under ‘Other foreign liabilities’; in the pres-
ent Annual Accounts the item is booked off
the balance sheet (see note g2).

Treasury securities with a nominal
value of SEK 20,000 million have been sold
to the National Debt Office in order to ad-
just the size of the domestic securities port-
folio to the current monetary policy regime.

The item ‘Monetary policy repos’ fluc-
tuates with the liquidity requirement of the
banking system. During 1998 the banking
system had a liquidity deficit and the Riks-
bank therefore advanced liquidity by means
of its monetary policy repos. In the event of
a liquidity surplus, the Riksbank issues cer-
tificates in order to withdraw liquidity.

The Riksbank acquired a share of the
capital of the European Central Bank
(ECB) when the latter was established on
1 June 1998. On the establishment of the
ECB, the European Monetary Institute
went into liquidation.

Amounts representing proceeds from
the sale of gold by the Riksbank, with a sim-
ultaneous agreement to repurchase the
same quantity of gold, are booked as of
31 December 1998 under ‘Other foreign li-
abilities’; for 1998 these amounts total SEK
2,669 million. In 1997, when net account-
ing was practised, a total of SEK 660 mil-
lion was deducted under ‘Foreign banks
and securities’.

The item ‘Currency in circulation’
varies with the demand for this means of
payment. The volume of notes in circula-
tion normally peaks around the turn of the
year, partly in connection with the in-
creased retail turnover.

The Riksdag decided to allocate net
revenue for 1997 in accordance with the
Governing Board’s proposal, which meant
that SEK 9,300 million was transferred to
the Treasury, SEK 4,951 million was trans-
ferred to the Contingency Fund and the re-
mainder, SEK 429 million, was transferred
to the Balancing Account. The transfer to
the Balancing Account was already booked
in the 1997 Annual Accounts.

THE PROFIT AND LOSS ACCOUNT
The Riksbank’s net revenue for 1998 be-
fore balance-sheet allocations amounts to
SEK 21,863 million (1997: 14,680 million).

The result of both domestic and for-
eign operations in 1998 is favoured by in-
creased market prices for the portfolio se-
curities as a result of falling interest rates.
The result of foreign operations is also
favoured by the krona’s depreciation
against the currencies in the foreign re-
serves. The element of risk in the manage-
ment of the foreign reserves is controlled
through limits stipulated by the Governing
Board, for instance on the currencies and
counterparties that are eligible for asset in-
vestment.

The increase in interest received on
loans to banks and others is a consequence
of the banking system needing to cover a
liquidity deficit throughout 1998.

Administrative income totals SEK 169
million, which is SEK 18 million more than
the budgeted figure, largely on account of
increased dividend payments from Tumba
Bruk and BIS.

Administrative expenditure totals SEK
661 million, which is SEK 27 million more
than the budgeted figure. The main reason
for the deviation is that liabilities for holiday
pay and for December’s social security costs
have been booked on the accounting date;
these one-off items had not been budgeted.
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Accounting principles

The balance sheet and profit and loss ac-
count for the Riksbank have been com-
piled as provided for in the Riksbank Act
and in accordance with the Accounting In-
struction that the Governing Council has
approved for the Riksbank.

ALTERED ACCOUNTING
PRINCIPLES
The gold reserve is valued as of g1 Decem-
ber 1998 at the market price, whereas pre-
viously it was booked at a fixed historical
price.

Gold repos (gold swaps) are recorded
gross as of g1 December 1998 (see below
under Repo accounting). Previously, the
proceeds were recorded net under ‘Foreign
banks and securities’. Assets used as collat-
eral for repo transactions are reported off
the balance sheet.

These changes—to market valuation of
the gold reserve and gross recording of gold
repos—are an adaptation to the rules for the
consolidated balance sheet of the Eurosys-
tem! and can therefore be regarded as
good accounting practice for a central
bank.

Transactions in the money and bond
markets are booked on the trade day as of
31 December 1998. Previously they were
registered on the trade day and treated as
off-balance-sheet liabilities up to the settle-
ment day.

Moreover, as of g1 December 1998 staff-
related items such as holiday pay claims
and liabilities in respect of social security
contributions and pension commitments
are included in the accounts, in the case of
pension commitments as a memorandum
item.

VALUATION PRINCIPLES
Assets and liabilities are booked at current
market values, except in the case of fixed

assets. Securities are valued at the market’s
closing rate. Claims and liabilities in for-
eign currency are valued at the buying rate
on the accounting day. Accrued interest is
included in the market value of interest-
bearing assets and liabilities.

Unrealized exchange gains/losses are
credited/debited to the net operating re-
sults under ‘Translation of exchange rates’.
This item also includes the valuation of any
forward position.

After the market valuation, interest re-
ceived on securities represents the aggre-
gate return in the form of interest as well as
realized and unrealized price gains and
losses. Partly on this account, changes in
domestic and international interest rates
may cause reported net revenue to fluctuate
appreciably between accounting periods.

REPORTING OF BUSINESS

TRANSACTIONS
Business transactions are recorded at the
time when the parties exchange risks and
rights. For money, bond and foreign ex-
change market transactions this implies
trade-day accounting. Lending and bor-
rowing transactions, including straight
repo transactions, are booked on the pay-
ment day.

REPO ACCOUNTING
A repo is an agreement to sell assets such as
securities and gold and simultaneously
undertake to buy back equivalent assets at
a specified price in the future.

These repurchase agreements are re-
corded as loan transactions and therefore
do not affect the holdings of gold and secur-
ities.

Assets pledged by the Riksbank as col-
lateral for repos are still included in the ac-
counts and valued in accordance with the
rules for the other holdings of securities.

The equivalent of the sales price is regis-
tered as a liability and the pledged assets
are booked off the balance sheet.

Assets received by the Riksbank under
reverse repos are not included in the ac-
counts because they constitute loan collat-
eral; the equivalent of the purchase price is
registered as a claim.

The difference between the two pay-
ments in a repo (spot and forward) is
treated on an account basis over the dura-
tion of the repo.

ACCOUNTING FOR MATERIAL
FIXED ASSETS

Fixed material assets are booked at acquisi-
tion value and depreciated as planned.
Write-downs are made for depreciation
that is considered to be permanent. Build-
ings are depreciated over a period of 50
years, other fixed assets over 515 years. In-
ventories are written off over g—7 years. In
certain cases, personnel costs for internal
development work on IT investments are
included in the asset’s acquisition value.

1. The ECB and the central banks of the 11 countries that have
currently adopted the euro.
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Balance sheet

31 DECEMBER

Assets, SEK million Note 1998 1997
Gold and foreign assets
Gold and foreign reserves
Gold 1 13,834 909
Claims on the IMF 2 13,707 9,242
ECU claim on the ECB/EMI 3 - 10,598
Foreign banks and securities 4 108,735 70,239
136,276 90,988
Other foreign assets 5 120 2,461
Domestic assets
Treasury securities 6 32,842 53,088
Advances, banks 7 2,265 4,117
Monetary policy repos 8 41,581 36,216
Other domestic assets 9 203 1,124
76,891 94,545
Fixed assets
Fixed assets 10 1,087 1,175
Total assets 214,374 189,169
Liabilities, SEK million Note 1998 1997
Foreign liabilities
Net allocation of Special
Drawing Rights in the IMF 11 2,838 2,641
Other foreign liabilities 12 4,100 3,983
6,938 6,624
Domestic liabilities
Deposits, banks 13 1,679 1,961
Deposits, other 14 - 7
Special accounts 15 15 34
Other domestic liabilities 16 341 3,864
2,035 5,866
Currency in circulation
Notes 17 82,288 78,986
Coins 18 3,980 3,809
86,268 82,795
Balancing account and capital
Balancing account 19 47,422 47,422
Capital 20 49,848 32,211
97,270 79,633
Result for the year 21,863 14,251
Total liabilities and capital 214,374 189,169

Memorandum items, see note 32.
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Profit and loss account

31 DECEMBER

SEK million Note 1998 1997
Foreign operations

Interest income 21 7,229 7,919
Interest expense 22 -417 -458
Translation of exchange rates 23 9,685 3,786
Total foreign operations 16,497 11,247
Domestic operations

Interest on Treasury securities et cetera 24 4,263 3,602
Interest on loans to banks et cetera 25 1,630 496
Interest expense et cetera 26 -44 -197
Total domestic operations 5,849 3,901
Administrative income 27 169 149
Administrative expenses 28 -661 -633
Other income 29 17 21
Other expenses 30 -8 -5
Result before balance-sheet allocations 21,863 14,680
Balance-sheet allocations

To balancing account 31 - -429
Result for the year 21,863 14,251
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Notes to the
accounts

Norte 1 GoLp

1998 1997
Quantity
Troy ounces (millions) 5.96 4.72
Price
USD per ounce 287.40 42.22

SEK/USD 8.08 4.56
13,834 909

Book value, SEK million

The 1998 total of 5.96 million Troy ounces
isequivalent to 185.4 tonnes. Excluding the
gold in the ECB/EMI swap, the gold re-
serve booked in the 1997 accounts had a
market value of SEK 10,825 million.

Note 2 Craivs oN THE IMF

SEK million 1998 1997
Special Drawing Rights in the IMF 3,341 2,943
Reserve position in the IMF 9,015 6,252
Advances under GAB 371 -
Advances under NAB 906 -
Accrued interest on claims 74 47
Total 13,707 9,242

The holding of SEK 3,341 million in Spe-
cial Drawing Rights (SDRs) in the Inter-
national Monetary Fund (IMF) is equiva-
lent to 292 million SDRs. The Riksbank
has been allocated a total of SDR 246.5
million for no real consideration; this gives
rise to a balance-sheet liability (see note 11).

Sweden’s capital contribution to the
IMF totals SEK 18,463 million (SDR 1,614
million) and is booked net of the IMF’s ac-
count for Swedish kronor as the item ‘Re-
serve position in the IMF’.

During 1998 the Riksbank advanced
SDR g2.5 million to the IMF under GAB
and SDR 79.2 million under NAB, where-
upon the IMF lent these amounts to Russia
and Brazil, respectively. The Riksbank’s
total GAB and NAB undertakings in re-

spect of these two countries are SDR 142
million and SDR 251 million, respectively.
The Bank’s aggregate GAB and NAB com-
mitments total SDR 859 million (see note

32).

NoTE g Ecu cLAIM

oN THE ECB/EMI
The Riksbank’s ecu claim on the ECB/
EMI, which arose from the creation of offi-
cial ecus, was settled when the mutual swap
agreement with the ECB/EMI expired on
31 December 19g8.

NOTE 4 FOREIGN BANKS AND
SECURITIES
Predominantly foreign treasury securities
and government guaranteed securities, plus
credit balances such as deposits and nostro

accounts in foreign banks.

NoTE 5
OTHER FOREIGN ASSETS
This item includes the claim on the ECB in
respect of the portion of the Riksbank’s cap-
ital contribution to the EMI that was sur-
plus to its capital contribution to the ECB.

NoTEe 6
TREASURY SECURITIES
Treasury bills and bonds, as well as a small
number of other bonds.

NoTE 7
ADVANCES, BANKS
This item comprises a total of SEK 25 mil-
lion (28 million) in the form of advances on
the banks’ borrowing accounts with the
Riksbank and SEK 2,240 million (4,089
million) in the form of overnight loans con-
nected with fine-tuning transactions. The
purpose of the latter transactions is to fine
tune liquidity in the banking system so that
the aggregate net position in the standing

facilities (deposits and advances) is close to
zero (see note 13).

NoTeE 8 MONETARY
POLICY REPOS

Advances in the form of monetary policy
repos, which involve the Riksbank buying
and paying for securities and simultan-
eously agreeing to reverse the transaction
at a specified future date. The equivalent of
the payment is booked as a claim for the
duration of the repo.

NOTE 9 OTHER DOMESTIC
ASSETS
Mainly advances to Riksbank employees.
The loans are arranged on normal banking
terms and managed by agreement with
Nordbanken.

NOTE 10
FIXED ASSETS

SEK million 1998 1997

Shares and rights

AB Tumba Bruk 43 43
860,000 shares with par value at
SEK 100 each

S.W.LET. 0 0
13 shares with par value at BEF 5,000 each

Bank for International Settlements 267 267
16,021 shares with par value at
2,500 gold francs each

European Central Bank 57 -
5 per cent of 2.7 per cent of total rights

European Monetary Institute - 165
2.9 per cent of total rights

Book value, shares and rights 367 475

Real estate
Acquisition value 784 793

Accumulated depreciation

prior to current year -282 -263
Accumulated depreciation

on items sold during year 33 1
Current year’s depreciation -18 -20
Book value, shares and rights 517 511

36

SVERIGES RIKSBANK 1998




SEK million 1998 1997

Machinery and inventories
Acquisition value 527 469

Accumulated depreciation

prior to current year -280 -244
Accumulated depreciation

on items sold during year 12 12
Current year’s depreciation -56 -48
Book value, machinery

and inventories 203 189
Total fixed assets 1,087 1,175

The Riksbank’s fixed assets were incorp-
orated in the balance sheet in 1994. The
assets were booked at acquisition values
less depreciation for the years for which the
asset had been held. The Riksbank’s collec-
tion of coins and medals is not included in
the balance sheet

NOTE 11 NET ALLOCATION OF
SDRs 1N THE IMF
This liability is the counterpart of the Riks-
bank’s allocation of Special Drawing
Rights in the International Monetary Fund.
The total allocation is currently SDR 246.5
million (see note 2).

NOTE 12 OTHER FOREIGN
LIABILITIES
This item includes the Riksbank’s SEK ac-
counts with other central banks and inter-
national organisations (loro accounts). Repos
with nonresidents and settlement payables
are also booked here.

NOTE 13
DEPOSITS, BANKS

The balance of banks’ deposit accounts
with the Riksbank, SEK 84 million (130
million), and deposits arising from transac-
tions for fine tuning and/or market main-
tenance, SEK 1,595 million (1,831 million).
(See note 7.)

NOTE 14
DEPOSITS, OTHER
The accounts with staff associations, Riks-
bank employees and others that were
booked as a net item here for 1997 were
closed in the course of 1998.

NOTE 15

SPECIAL ACCOUNTS
Statutory deposits by companies, mainly in
the form of investment reserves. During
1998 the total in these deposits decreased
by SEK g4 million to 15 million. The de-
posits in these accounts were to have been
returned to the companies and taxed not
later than in the 1996 tax year (the 1997 tax
year for companies that were not assessed
for tax in 1996). The amount remaining
consists of deposits that have not yet been
returned because of uncertainty about the
depositor.

NoTE 16 OTHER DOMESTIC

LIABILITIES

SEK million 1998 1997
Liability with National Debt Office 225 247
Suppliers’ claims 41 27
Valuation of forward position - 34
Balanced exchange effect

of ECB/EMI swap - 3,315
Valuation of ECB/EMI-swap - 212
Other liabilities 75 29
Total 341 3,864

The liability with the National Debt Office
consists of incoming payments that had not
been transferred to the Office at the turn of
the year.

The balanced exchange effect and
evaluation of the ECB/EMI swap were re-
versed when the swap was settled on g1 De-
cember 1998 (see note 4).

Other liabilities include holiday pay

claims totalling SEK 20 million and miscel-
laneous liabilities for settlement in 1999.

NoTE 17 NOTES
Value of banknotes in circulation, by de-
nomination (SEK million)

1998 1997
40,999 39,226

Denomination
1 000 kronor

500 kronor 29,211 27,157
100 kronor 9,431 9,906
50 kronor 955 962
20 kronor 1,355 1,366
10 kronor 251 277
5 kronor 86 92
Total 82,288 78,986

NoTkE 18 CoINS
Value of coins in circulation, by denomina-
tion (SEK million)

Denomination 1998 1997
10 kronor 1,444 1,371
5 kronor 901 863
2 kronor 9 9
1 kronor 880 843
0.50 krona 208 200
Commemorations coins 538 523
Total 3,980 3,809

NOTE 19
BALANCING ACCOUNT

This account has been used since 1988 in
accordance with the guidelines that the
Governing Board set forth that year for the
disposition of the Riksbank’s net revenue.
Since then, the allocation to the balancing
account has been booked on the year’s
profit and loss account.

As of 1998 this allocation will be
booked on the balance sheet for the year in
which the disposition of net revenue is de-
cided. This is a consequence of the revised
Riksbank Act, which stipulates that the
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Governing Council shall continue to make
proposals for the allocation of net revenue,
while the balance sheet and profit and loss
account are to be presented by the Execu-
tive Board. As before, both the proposals
and the accounts are to be approved by the
Riksdag.

NoTE 20 CAPITAL
The capital account of the Riksbank con-
sists of:

SEK Million 1998 1997
Capital 1,000 1,000
Reserve fund 500 500

Contingency fund

Allocations from net revenue 34,800 29,842

Write-up of gold reserve 12,686 -
Write-up of fixed assets 627 634
Write-up of BIS shares 235 235
Total 49,848 32,211

The Riksbank Act states that the Riksbank
is to have capital in an amount of SEK
1,000 million, a reserve fund of SEK 500
million and a contingency fund. Since 1998
the contingency fund has been used in ac-
cordance with the guidelines set forth that
year for the disposition of the Riksbank’s
net revenue. It is also used for entering the
amounts of asset write-ups.

NOTE 21 INTEREST INCOME,
FOREIGN OPERATIONS
Interest income as well as realized and un-

realized profits and losses on securities.

As a consequence of the year-end valu-
ation at market prices, unrealized profits
and losses in the holding of foreign secur-
ities are included in the result.

NOTE 22 INTEREST EXPENSE,
FOREIGN OPERATIONS
The greater part of this item consists of

interest on the net allocation of Special
Drawing Rights in the IMF. The item also
includes interest on the Rikshank’s loro ac-
counts with foreign banks and organisa-
tions as well as expenditure for stock-
broking fees and charges for safekeeping
and accounts in the management of the
foreign exchange reserves. In 1998 the lat-
ter charges amounted to SEK 13 million (13
million).

NOTE 23 TRANSLATION

OF EXCHANGE RATES,

FOREIGN OPERATIONS
The net write-up by SEK 9,685 million
(3,786 million) includes realized as well as
unrealized exchange-rate effects on foreign
assets and liabilities. The positive balance
is a combined result of exchange rate move-
ments and the composition of the foreign
reserves.

NOTE 24 INTEREST ON
TREASURY SECURITIES ET CETERA,
DOMESTIC OPERATIONS
This item consists of all coupon interest as
well as realized and unrealized profits and
losses on holdings of domestic securities. As
a consequence of the year-end valuation at
market prices, unrealized profits and losses
in the holding of domestic securities are in-

cluded in the result.

NOTE 25 INTEREST ON
LOANS TO BANKS ET CETERA,
DOMESTIC OPERATIONS
Mainly interest income from the monetary

policy repos.

NoTE 26
INTEREST EXPENSE ET CETERA,
DOMESTIC OPERATIONS
Mainly interest to banks on their deposit
accounts with the Riksbank.

NOTE 27
ADMINISTRATIVE INCOME

SEK million 1998 1997
Notes and coins 100 88
Premium bonds 12 12
Clearing and settlement 9 10
Other income 48 39
Total 169 149

Income from notes and coins is earned on
services performed for the Post Office,
banks and other customers, for example
counting, quality-sorting and packing of
currency.

Premium bond income comes mainly
from the Riksbank’s participation in the
issue and redemption of the National Debt
Office’s premium bonds.

Clearing and settlement income con-
sists mainly of fees from banks and others
for participation in the Riksbank’s clearing
and settlement system (the RIX system).
The main items in other income are rent
and the share dividends from Tumba Bruk
and BIS.

NoT 28 ADMINISTRATIVE

EXPENSES
SEK million 1998 1997
Operating expenses
Staff 302 270
Information, hospitality 11 11
Transport, travel 18 18
Consultant and other services 23 16
IT expenses 36 27
Economics Prize 13 12
Other operating expenses 67 47
Total operating expenses 470 401
Banknotes and coins 117 164
Depreciation 74 68
Total administrative expenditure 661 633
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Expenditure on information includes costs
for the Riksbank’s regular publications (for
example the Annual Report, Statistical
Yearbook, Quarterly Review, Inflation Re-
port, and Financial Market Report), infor-
mation projects, the staff magazine Banco-
posten et cetera.

Of the total of SEK 18 million in 1998
for transport and travel, foreign travel ac-
counts for 1 million, travel in Sweden for 6
million and miscellaneous transport for the
remainder.

The main items under ‘Other operat-
ing expenses’ are the Rikshank’s share of
costs for the liquidation of the EMI (SEK 4
million), the contribution to the Royal Coin
Cabinet (10 million), office expenses and
real estate management.

Expenses for notes and coins totalled
SEK 117 million, of which 70 million for
notes, g2 million for coins and 15 million for
commemoration coins.

NoTE 29 OTHER INCOME
Income that is not assignable to the Riks-
bank’s current operations or administra-
tion. The main item in 1998 is a capital
gain on the sale of property in Gothenburg.

NOTE 30 OTHER EXPENSES
Expenses that are not assignable to the
Riksbank’s current operations or adminis-
tration.

NOTE 31 TO BALANCING
ACCOUNT
The portion of net revenue that is allocated
to the balancing account has previously
been booked through the profit and loss ac-
count for the same year. As of the 1998 ac-
counts this portion is to be entered on the
balance sheet in the year in which the dispos-
ition of net revenue is decided (see note 19).

NoT 32 MEMORANDUM ITEMS?

Pledged collateral

Securities with a face value equivalent to USD 70 mil-
lion and DEM 75 million, pledged in connection
with foreign securities repos.

Securities with a face value equivalent to SEK 1,401
million, pledged in connection with Swedish securi-
ties repos.

Securities with a face value equivalent to USD 21 mil-
lion, pledged as marginal collateral.

Gold in an amount of 1.1 million Troy ounces, pledged
in connection with gold repos.

Gold in an amount of 2.6 million Troy ounces, ad-
vanced as loans.

Contingent liabilities

Pension commitments totalling SEK 331 million.

An agreement was concluded in 1998 whereby com-
puters for home use are leased to Riksbank employ-
ees, who have the option of buying them after three
years at the current market price.

Commitments

Mutual short-run exchange support agreements with
the Nordic central banks to provide up to ECU
2,000 million, with the credit provided by any one
central bank limited to ECU 1,000 million, except
that for the Icelandic central bank the limits are
ECU 200 million and 100 million.

Mutual short-run exchange support agreement with
one central bank.

Agreement under the General Arrangements to Borrow
(GAB) to provide the IMF with a credit facility of up
to SDR 3823 million, of which SDR 32.5 million
has been paid out.

Agreement under the New Arrangements to Borrow
(NAB) to provide the IMF with a credit facility of up
to SDR 8593 million, of which SDR 79.2 million
has been paid out.

Guarantee for an amount of USD 300 million on loans
to Brazil from the Bank for International Settle-
ments; the Government has decided to request the
Riksdag to issue a sovereign guarantee for this com-
mitment.

Standby credits with foreign banks.

Undertaking to lend up to USD 312.5 million to South
Korea as part of a second line of defence.

At end 1998 there was no outstanding forward cur-
rency position; at end 1997 there had been a nega-

tive position with a nominal value of SEK 155 mil-
lion, equivalent to a negative market value of SEK
34 million.

Forward interest rate contracts outstanding with a posi-
tive value at end 1998 totalled SEK 7,961.8 mil-
lion (5,221 million) in nominal terms and SEK
37.9 million (5 million) at market prices. Such con-
tracts with a negative value totalled SEK 2,175.8
million (5,260 million) in nominal terms and SEK
8.1 million (4 million) at market prices.

Undertaking to pay in an amount equivalent to SDR
781.5 million in the form of an additional capital
contribution to the IMF.

Agreements whereby the Riksbank guarantees the
value of Swedish Treasury securities and housing
bonds that are pledged as collateral for intraday
credits between commercial banks and central
banks in the euro area.

Undertaking to provide the Nobel Foundation with
funds for the annual award of a prize in economic
sciences in memory of Alfred Nobel.

2. Amounts are given in the relevant currency; 1998 year-end
exchange rates, expressed in SEK, are 8.07 for 1 USD, 4,84
for 1 DEM, 9,48 for 1 ECU, 11,44 for 1 SDR and 2,320.61
for 1 Troy ounce of gold.

3. The combined GAB and NAB commitment is limited to SDR
859 million; the IMF carries the credit risks.
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PROPOSED ALLOCATION
OF NET REVENUE
FOR 1998

FIVE-YEAR OVERVIEW

Proposed allocation of
net revenue for 1998

The Governing Council of the Riksbank
has received a report on the 1998 financial
year from the Executive Board, in accord-
ance with Article g, Chapter 10 of the Riks-
bank Act (1988:1385, with amendments).
The Governing Council considers that the

following proposal for the disposition of the
Riksbank’s net revenue.

Disposition of net revenue in 1998,
which totals SEK 21,863 million before
balance-sheet allocations:

guidelines for the disposition of net revenue | SEK million
that were set forth by its predecessor, the | Transfer to the Treasury 7,600
Governing Board, in 1988 remain appro- | To Contingency Fund 10,639
priate for the disposition of net revenue in | To Balancing Account 3,624
1998. On 12 February 1999 the Governing | Total 21,863
Council accordingly decided to submit the
- -

F IVE-yeal OVEIrvIiewW
SEK billion 1998 1997 1996 1995 1994
Balance sheet
Gold and foreign assets 136,396 93,449 140,241 171,325 181,786
Domestic assets 76,891 94,545 71,184 85,112 90,319
Fixed assets 1,087 1,175 1,169 864 654
Total assets 214,374 189,169 212,594 257,301 272,759
Foreign liabilities 6,938 6,624 6,583 5,941 6,146
Domestic liabilities 2,035 5,866 37,888 98,129 125,635
Currency in circulation 86,268 82,795 80,791 76,660 76,442
Balancing account and capital 97,270 79,633 73,276 72,025 55,942
Net revenue 21,863 14,251 14,056 4,546 8,594
Total liabilities and capital 214,374 189,169 212,594 257,301 272,759
Profit and loss account
Foreign operations 16,497 11,247 14,230 18,546 -727
Domestic operations 5,849 3,901 4,806 666 -8,850
Administrative income 169 149 145 144 131
Administrative expenses —661 —-633 -541 -533 -598
Other 9 16 -10 -7 -11
Result before balance-sheet allocations 21,863 14,680 18,630 18,816 -10,055
Balance-sheet allocations - -429 -4,574 -14,270 18,649
Result for the year 21,863 14,251 14,056 4,546 8,594
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On 27 January 1759 Carl Michael Bellman, better known today as a poet and troubadour, appears
before the Bank of the Estates of the Realm to be examined for his insights into studies and
bookkeeping:

asked, what is posting? Replied, transferring to the ledger.

asked, whereto what | owe be entered? Replied, entered as debit Capital account and credit Sundry.
asked, how to enter what passeth during the year? Rep: in their particular accounts.

asked, be what one has to claim debited? Replied, yes.

asked, when capital is borrowed, be it debited or credited? Rep: Credited.

When a month be posted, asked, how its accuracy be tested? Repd: by trial balancing.

asked, what this doth signify? Rep: see whether the items be correctly entered in debit and credit.
asked H. Comm: whether it be not understood by summing? Rep. yes.

Whereafter was granted to him upon request permission now to do service in the Bank.
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NoBEL MEMORIAL PRIZE IN
EcoNoMIC SCIENCES

Profounder understanding
of welfare Issues

LAUREATES:

1969 R. FRISCH AND J. TINBERGEN
1970 P. SAMUELSON
1971 S. KUZNETS
1972 J.R. HICKS AND K.J. ARROW
1973 W. LEONTIEF
1974 G. MYRDAL AND F.A. VON HAYEK
1975 L. KANTOROVICH AND T.C. KOOPMANS
1976 M. FRIEDMAN
1977 B. OHLIN AND J. MEADE Professor Amartya Sen in an interview in December 1998 at the Royal Swedish Academy of Sciences.
1078 H.A. SIMON The Sveriges Riksbank Prize in Economic | values to collective decisions, and the con-
Sciences in Memory of Alfred Nobel was | ditions which permit rules for decision
1979 T.W. SCHULTZ AND A. LEWIS . . .
awarded for 7gg& to Professor Amartya Sen, | making that are consistent with a sphere of
1980  L.R. KLEIN who has improved the theoretical foundation | rights for the individual. By analysing the
1081 3 TOBIN for comparing different distributions of soci- | available information about different indi-
ety’s welfare and defined new poverty indexes. | viduals’ welfare when collective decisions
1982 G. STIGLER . .
are made, he has improved the theoretical
1983  G. DEBREU Instituted in 1968 in connection with the | foundation for comparing different distri-
1084 R, STONE tercentenary of the Riksbank, the Sveriges | butions of society’s welfare and defined
Riksbank Prize in Economic Sciences is | new and more satisfactory poverty indexes.
1985 F. MODIGLIANI . . P . y .
awarded annually for work in economic | In empirical studies, Professor Sen’s appli-
1986  J.M. BUCHANAN sciences of the outstanding importance re- | cations of his theoretical approach have en-
1987  R.M. SoLow ferred to in Alfred Nobel’s will dated No- | hanced our understanding of economic
vember 27th, 1895. The Swedish Academy | mechanisms underling famines.
1988 M. ALLAIS of Sciences makes the award in accordance Can the values which individual mem-
1989 R. HAAVELMO with the principles for the Nobel Prizesin- | bers of society attach to different alterna-
1090 H. MARKOWITZ. M. MILLER AND W. SHARPE stituted unde.r that will and the prize t_aquals tives be aggregated into vglues for s_omety
the amount fixed for each of those prizes. as a whole, in a way that is both fair and
1991 R.COASE theoretically sound? When and how can
1992 G.S. BECKER THE 1998 LAUREATE we compare the distribution of welfare in
For 1998 the prize was awarded to Profes- | different societies? What are the factors
1993 R.W. FOGEL AND D.C. NORTH .. . . .
sor Amartya Sen, Trinity College, Cam- | that trigger famines? By answering ques-
1994 J.C. HARSANYI, J.F. NASH AND R. SELTEN bridge, England, for key contributions to | tionsuch as these, Amartya Sen has made a
1995 R.E. LUCAS JR. research on fundamental problems in wel- | number of noteworthy contributions to
fare economics. His contributions range | central fields of economic science and
1996 J.A. MIRRLEES AND W. VICKREY . . . . .
from axiomatic theory of social choice, | opened up new fields of study for re-
1997 R.C. MERTON AND M.S. SCHOLES over definitions of welfare and poverty in- | searchers. By combining tools from eco-
1998 A, SEN dexes, to empirical studies of famine. Pro- | nomics and philosophy, he has restored an
fessor Sen has clarified the conditions | ethical dimension to the discussion of vital
which permit aggregation of individual | economic problems.
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Press conferences
on the Internet

PuBLiC
INFORMATION

IN ENGLISH
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Ri#szbanken har forldngt den
avgiftzfida inldsnngstiden
till den 31 mars 1999

KAMPANIYTA

Hir hittar du zenaste tal,
pressmeddelanden mm

Hir hittar du statistk dwver
rintor, betalninsbalanzen , etc,

FLELIKATIONER
EMU

Reporintan 3 45%  23-04-01 03 30
Eort rinta TIS®  Euro 832 &
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KFl +07%

DETTA HITTAR DU

Fraga Urhan

Friga Ekonomen
Kalendarium

Yill du jobba pa Riksbanken?
Kontanter | samhallet
Snabbfakta om rikshanken

During 1998, a growing proportion of the information provided by the Riksbank was available on the
Internet. This is an idea for the website’s new layout — the Swedish version — from spring 1999.

The Rikshank had launched a home page in
March 1997, since when there has been a sub-
stantial increase in the amount of information
that is provided about the Rikshank and its op-
erations. The major innovation during rg98
was the camcorder transmission of Rikshank
press conferences on the Internet website.

The website includes information about the
amended Riksbank Act that applies as of
1999. There is a presentation of the Execu-
tive Board, together with the Riksbank’s
new procedures, including the matters that
are decided by the different bodies. Current
information about and from the Riksbank
includes press releases, speeches, submis-
sions and minutes from meetings of the Ex-
ecutive Board and the Governing Council.
A calendar lists the dates of Executive
Board meetings as well as the publication
dates for the minutes of monetary policy
meetings and the Inflation Report.

Most of the statistics produced by the
Riksbank are likewise included in the web-
site. The Inflation Report and the Financial
Market Report are also available, as are
most other reports, in PDF files for direct
downloading. Other items are information
about and pictures of banknotes and coins,
as well as information about EMU and
links to other central banks and associated
bodies such as the IMF, the World Bank,
BIS and the ECB.

INTERNET NEWS

In the spring of 1999 both the content and
the layout of the home page are to be renew-
ed. The Riksbank will also be introducing a
computer game, Star Gold, on its website,
with upper secondary pupils as the target
group. The purpose of the game is to pro-
vide insights into the Riksbank’s primary
objective, price stability, and the founda-
tions for monetary policy.

PR1ZE FOR ANNUAL REPORT
It can also be mentioned that among the
entrants to the Swedish Publishing Prizes
for 1998, the Riksbank won first prize in the
annual report category.

RIKSBANK PUBLICATIONS
IN ENGLISH
The number of Working Papers published
in 1998 was a record, 25 titles (listed on the
website). One Occasional Paper, describing
the RIXMOD economic model, was pre-
sented.

Periodical publications
Annual Report (1/year)
Statistical Yearbook (1/year)
Financial Market Report (2/year)
Inflation Report (4/year)
Quarterly Review (4/year)

Ad hoc publications

The Euro in the Swedish Financial Sector
— situation report 2, January 1998

The Euro in the Swedish Financial Sector
- situation report 3, January 1999

EMI-/ECB-publications

Assessment of EU securities settlement systems
against the standards for their use in ESCB credit
operations — September 1998

Standards for the use of EU securities settlement
systems in ESCB credit operations — January 1998

All these publications are available free of charge
from the Riksbank’s Information Centre:

Internet: www.riksbank.se
E-mail: info@riksbank.se
Telefax: +46 8 787 01 26
Telephone: +46 8 787 01 00

43

SVERIGES RIKSBANK 1998



CALENDAR

Lowest Interest rate
since the 1950s

2 JANUARY

The official discount rate (reference rate) is
confirmed by the Riksbank Governor at 2.5
per cent (unchanged).

I APRIL

The official discount rate (reference rate) is
confirmed by the Riksbank Governor at 2.5
per cent (unchanged).

4 JUNE

The fixed repo rate is lowered by the Riks-
bank Governor from 4.35 to 4.10 per cent
with effect from g June.

I JULY

The official discount rate (reference rate) is
confirmed by the Riksbank Governor at 2.0
per cent with effect from 2 July.

I OCTOBER

The official discount rate (reference rate) is
confirmed by the Riksbank Governor at 2.0
per cent (unchanged).

3 NOVEMBER

The fixed repo rate is lowered by the Riksbank
Governor from 4.10 to 3.85 per cent with
effect from 4 November.

12 NOVEMBER

The Riksbank’s deposit and lending rates are
lowered, in each case by o.5 percentage
points, to 3.25 and 4.75 per cent, respect-
ively, with effect from 18 November.

24 NOVEMBER

The fixed repo rate is lowered by the Riksbank
Governor from 3.85 to g.60 per cent with
effect from 25 November.

15 DECEMBER

The fixed repo rate is lowered by the Riksbank
Governor from 3.60 to 3.40 per cent with
effect from 16 December.
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